******* EIIW News
a; : RCA Bulletin 2011

X a X .
Bl China

R Wearing
2000 {%bo0 Apparel,
Dressing
and
Ovemgpt Electrical
Fur machinery -
T 1500 Tafining and
d "
Texiile: ordssing rPparas

ofLpather,
L 1000 Lug gage

L Harldbags

—

0,0000
-500

Chemicals and Machinery

chemic: and
-1000 products equipment
Food products L Basic metals
and beverages

F -1500

-2000
17 18 19 28 36 15 16 20 23 26 27 21 22 24 25 34 35 30 33 20 31 32 ot
Labour Intensive Ressource Intensive Ress.  Scalelntensive Scale  Science- Differentiated L wailersand
Scale Sci based Goods semi-trailers
— 1999 = 2000 = 2001 = 2002 = 2003 =004 = 2005 =006

w2007 mem2008 w2009 2010 011 ——Ew1999 —EWV 2011 10000 2011

RCA Analysis: Vol RCA Analysis:

The position of the Chinese economy in the EU 27 market is Comparing the export shares of the Chinese economy with its
clear on two points. China reports positive comparative comparative advantages in the European market, it can be seen
advantages in the low quality field of labour intensive goods that China focuses mostly on sectors where it has no high
and the higher quality field of differentiated goods like comparative advantages like food products, chemicals, basic
electrical machinery (31) or ICT equipment (32). The sectors metals and machinery. Furthermore, the sectors China reports
of transport equipment (35) as well as the sector of non- high advantages like textiles or textile related fields only make up
metallic mineral products (26) report a significantly rising a small part of its overall exports, which might be due to EU anti-
indicator value. While no sector shows tendencies of dumping regulations taking hold. Only in electrical machinery can
remarkable setbacks, it is worth mentioning that the textiles China report a significant positive statistic in both aspects.

(17) sector and the sector of wood products (20) are

constantly gaining international advantages.

Definition RCA:
EUV An alysi s (Revealed Comparative Advantage / country c, sector s)
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Adding the results from the EUV analysis to the RCA analysis it RCA = tanhyp| In| & -In| &
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Definition Vol RCA:

can be seen that while China rises its competitiveness in some

high technology sectors its export unit values are declining

over time except for the sector of electrical machinery. This (Volume Weighted RCA)
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might be an indicator that either the quality of the goods that VOIRCA = *RCA
enter the European market from China is consistently Total Exports
declining or more efficient manufacturing processes are Definition EUV:
applied in China. (Export Unit Value)

Exports__ (in Euro)
EWVW =———

cs

Exports (inkg)

European Institute for International Economic Relations Rainer-Gruenter-Strafle 21
at the University of Wuppertal 42119 Wuppertal

Phone: +49 (0) 202 — 439 13 71
Prof. Dr. Paul J. J. Welfens Fax: +49 (0) 202 — 439 13 77
E-Mail:  welfens@eiiw.eu




